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CBAM: What & Why

Quarterly CBAM Reports
EU importers of iron, steel, aluminium, cement, and fertilisers must 
report CO2 emissions at the EU border in quarterly Transitional CBAM 
(Carbon Border Adjustment Mechanism) reports.
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Quarterly CBAM Reports
EU importers of iron, steel, aluminium, cement, and fertilisers must 
report CO2 emissions at the EU border in quarterly Transitional CBAM 
(Carbon Border Adjustment Mechanism) reports.
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2026 CO2 Import Cost
By March 2027, all products imported in 2026 and subject to CBAM 
must be declared, and a CO2 Import Cost will be applied to 3rd-Party 
Verified supplier emissions.
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3
1st Global CO2 Price
Together with an EU-wide CO2 Tax on the Local industry, this will start the 
world’s fist Real & Strong Disincentive for Fossil Fuel consumption.



CBAM Timeline & Obligations

Q4 2023 – Q2 2024

Initial transitional period

Easy Life

� Register on CBAM portal via 
national competent authorit�

� Double check CN code 
correctness & filte�

� Simply declare your CBAM 
imports matched with default 
value�

� No Fines
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Easy Life
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� Double check CN code 
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� Multi-Tier Supplier 
engagemen�

� Most emissions happen in the 

Upstream tiers (steel/alu mills, 
clinker production, etc.�

� Default values are Higher than real 
emissions (may be even higher in 
future�

� CBAM’s 80/20 Rule

2026

Enforcement Period ​

CBAM Cost Starts

� Fines: 100 EUR/tCO2�

� Verified Supplier Emission�

� Yearly reportin�

� Surrender CBAM certificates

Now
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Customs Classification Assessment & Risks

Usage of generic CN codes (parts of ...) is not the right approach

The EU is aware of efforts to misclassify imported goods to evade CBAM and, according to an official EU webinar 

in October 2024, will extend CBAM to include CN codes currently used for 'parts of the end product (Art. 27)
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https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32023R0956
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EU Set to Expand CBAM Coverage, Closing Loopholes & changes for further EU 
deindustrialisation

The EU is moving to extend CBAM to prevent carbon leakage, addressing a major gap where raw materials like 

steel tubes are covered, but once transformed into automotive components, they become exempt. This update, 

now “99% certain” as of , ensures CBAM effectively protects the EU industry.January 29, 2025
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https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32023R0956
https://commission.europa.eu/document/download/10017eb1-4722-4333-add2-e0ed18105a34_en


Customs Classification Assessment & Risks

Usage of generic CN codes (parts of ...) is not the right approach

The EU is aware of efforts to misclassify imported goods to evade CBAM and, according to an official EU webinar 

in October 2024, will extend CBAM to include CN codes currently used for 'parts of the end product (Art. 27)

1

EU Set to Expand CBAM Coverage, Closing Loopholes & changes for further EU 
deindustrialisation

The EU is moving to extend CBAM to prevent carbon leakage, addressing a major gap where raw materials like 

steel tubes are covered, but once transformed into automotive components, they become exempt. This update, 

now “99% certain” as of , ensures CBAM effectively regulates embedded carbon emissions.January 29, 2025
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A professional CN code assessment is needed

Classifying product out of "habit" is not the right approach. An in-depth analysis of import codes is required

3

https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32023R0956
https://commission.europa.eu/document/download/10017eb1-4722-4333-add2-e0ed18105a34_en
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Fines Post 2026

Definitive period:  100 EUR/tCO2e

� Steel fines, if based on default values (ø 2.5  tCO2e/ton of import�

� 250 EUR�

� 111% based on average 2024 steel price�

� Aluminium fines, if based on default values (ø 11.5  tCO2e/ton of import�

� 1150 EU�

� 184% based on average 2024 aluminium price�

� Fertilisers fines, if based on default values (ø 1.8  tCO2e/ton of import�

� 180 EU�

� 206% based on average 2024 fertiliser price�

� Cement fines, if based on default values (ø 1.5 tCO2e/ton of import�

� 150 EU�

� 300% based on average 2024 cement prices
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CBAM Cost Formula

CBAM Certificates Cost (EUR) =

(CBAM Emissions - ( CBAM Benchmarks× (1−phase-in Factor) ) ) × EU ETS Price
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2026 CBAM Case study

Assumptions:

Embedded CBAM 
Emissions

2.5 tCO2/Ton

Endorsed product-
specific CBAM 
Benchmark

0.2346

Average Steel price

700 EUR/ton

Import volume

10'000 tons
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What will happen in 1 year?

Note

� These metrics use EU default values rather than actual supplier emission�

� Emissions and benchmarks may have slight inaccuracies

Products Cost increase
Tot. 2026 CBAM Cost
for 10’000 tons of product

Iron ore pellets
 27%
 359’360 EUR

Hot Rolled Coils 65%
 4’417’100 EUR

Cold Rolled Coils 30%
 2’520’669 EUR

Cement clinker
 43%
 231’402 EUR

Cement
 44%
 335’134 EUR

Mixed fertilisers
 19%
 1’028’744 EUR

Aluminium sheets
 45% 11’733’006 EUR



Our CBAM Compliance & Risk Software

Thank you 

contact@climease.com

www.climease.com


End-to-end CBAM Compliance

� Automated supplier outreach & CBAM 

reporting for 

� Multi-tier  emission calculatio�

� Global  in Turkish, Chinese & 

Englis�

� Connected to global  Partner�

�

EU Importer�

Supplier

Support

CBAM Certified

Verification

Track your CBAM Cost Exposure

� Forecast your CBAM  �

� Create  and simulate action plan�

� Track CBAM Cost down to each on  

and 

Cost

Scenarios

Supplier

Product

Exposure


